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KEY HCONOMIC INDICATORS 


In millions of U.S. dollars unless noted 


1987 
1984 1985 1986 Projections 


Domestic Econany 

Population 380,000 393,000 408,000 423,000 
Population growth (%) 363 3.3 ee 303 
GDP in current dollars 130 136 130 140 
Per capita GDP, current dollars 240 240 255 240 
GDP in local currency 52,553 54,201 57,005 55,500 

% change 3.7 +4.8 -2.2 
Consumer Price Index % change 8.0 16.0 6.0 13.0 


Production and Employment 
Labor force (1,000s) 35 118 120 118 
Unemployment (avg. % for year) 28 31 36 36 
Industrial production (local 
currency base 1985=100) % change 98 100 102 
Govt. oper. surplus or deficit 
as % of GDP <7 


Balance of Payments 
Exports (F.O.B.) 
Imports (F.O.B.) 
Trade balance 
Current-account balance 
Foreign direct investment (new) 
Foreign debt (year end) 
Debt-service paid 
Debt-service owed 
Debt-service ratio as % of 
merchandise exports 
Foreign exchange reserves (year end) 
Average exchange rate for year 
(330 FRANC COMORIAN = U.S. $1.00) 


Foreign Investment 
Total (cumulative) 


U.S. (cumulative) 


U.S.- Camoros Trade 
U.S. exports (F.A.S.) 1.5 
U.S. imports (C.I.F.) 38 
U.S. bilateral aid 

Econamic isd 
Military 


Principal U.S. exports (1985): FARM MACHINERY 


Primipal U.S. imporcs (1985): VANILLA, CLOVES 





The Comoros ranks among the world's poorest countries. Following 
independence in 1975 the political and economic situation deteri- 
orated precipitously under an increasingly radical regime. 

French economic assistance was restored in 1978, and assistance 
from other governments and international agencies soon followed. 
Since 1981 foreign aid has constituted almost fifty percent of 
the gross domestic product (GDP). 


Economic growth, calculated at 5 percent in 1981, has since been 
adversely affected by falling prices for and declining production 
of vanilla, the Comoros' primary agricultural export. The ser- 
vice sector has continued to grow and now accounts for more then 
half of the GDP. Heavy foreign investment has begun to diminish, 
but consumption levels remain high; as a result, the resource gap 
is equal to 40 percent of the GDP, and foreign grants and highly 
concessionary loans have been needed. Most worrisome have been 
sharply rising food imports, reflecting rapid population growth 
in the already overpopulated archipelago. The population of the 
Comoros is expected to double to 800,000 by the year 2000, 
thirty-five times higher than it was when France consolidated 

its power in the archipelago at the beginning of the century. 
Decimation of Comoros' hardwood forests has resulted in severe 
soil erosion, and the islands' limited acreage suitable for 
agricultural production is inefficiently utilized. Pilot 
projects to improve coconut, millet, and rice production are 
underway, and a reforestation program has made some progress. 


Comoros' principal exports are fixatives for perfume, vanilla, 
and cloves. The United States purchased approximately 70 percent 
of the Comoros' 1985 vanilla production of 200 m.t. U.S.imports 
are machinery for commercial crop plantations, cigarettes, 
medicines, and clothing. 





i. 
CURRENT ECONOMIC SITUATION AND TRENDS 


Since independence in 1975 the Comoros has faced a long-term 
decline of revenues from agricultural exports, a drop in food 
self-sufficiency, a growing appetite for imported consumer goods, 
and problems in government efforts to generate sufficient revenue 
to cover the costs of salaries and public works. The Comoros has 
become heavily dependent upon long-term grants and loans, as well 
as budget support from France and remittances from Comorians 
resident abroad. High taxes on imports have encouraged wide- 
spread evasion and smuggling, and consequently a substantial loss 
of revenues. 


Since 1984 modest economic growth has been sustained largely by 
continued investment in residential construction. Vanilla 
exports rebounded in 1985, but rice imports also escalated. 
Public sector indebtedness rose sharply as interest costs on 
several large investment projects began to burden government 
revenues. Unemployment levels are extremely high - in real 
terms perhaps 35 percent - and government efforts to reduce its 
budget deficit by dismissing workers in the public sector have 
aggravated this problem. The collapse of one of Comoros' two 
banks last year reflected problems in obtaining short-term 
credit, and although timely assistance has stabilized the credit 
situation, underlying trends continue to emphasize the Comoros' 
difficult situation. The Government's role as primary recipient 
of internally-generated savings as a partial means of cover its 
enormous deficit has denied credit to the private sector. 


The Comorian government concluded an agreement with South African 
authorities to construct a medium-sized tourist complex on the 
northern coast of Grande Comore Island, and to refurbish several 
small hotels catering to special tourist interests. Construction 
is expected to begin before the end of 1987. 


IMPLICATIONS FOR THE UNITED STATES 


The Comoros, densely inhabited and poor, offer very limited 
prospects for American business. The government is receptive to 
foreign investment, and leading merchant families play a promi- 
nent role in shaping economic policy. To date, foreign invest- 
ment reflects a century and more of close ties to France. 
Comoros' needs for extensive development of communication and 
transport facilities (including maritime facilities, an electri- 
cal power generating capacity, and roads) offer prospects for 
the sale of American heavy construction equipment in connection 
with foreign donor funded projects. There are small scale 
opportunities for the sale of textiles, plastics, and power 
generators. 





You might be, if you don’t have current, up-to-date in- 

ARE formation on the countries to which you are marketing. 
Overseas Business Reports and Foreign Economic 

YOU Trends and their Implications for the United States 
offer country-by-country reports with the information 


EXPORTING you need to succeed in overseas business. 
BLINDFOLDED? __vssovtisictntrmeton on morn at 


investment conditions and opportunities. They'll bring 
you the latest marketing information on countries offering 
good potential as sales outlets for U.S. goods. You'll find 


information on: 


@ trade patterns @ transportation 

@ industry trends @ trade regulations 

@ distribution channels @ market prospects for 

@ natural resources selected U.S. products 

@ population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 
twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 
Implications for the United States 


focus closely on current economic developments and 
trends in more than 100 countries. This series is essential 
for analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 
@ is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial Service experts 
@ pinpoints the economic and financial conditions of 
the country, and how they could affect U.S. 
overseas business 
@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 
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